Legacy Fund (Diversified Growth)

Second Quarter, 2012 — Market Update

In today’s investment environment, much has been talked about with regard to the risk-on/risk-off trade. The
first two quarters of this year have mirrored this trade almost to the day, with the first quarter of the year being
one where markets bid up the prices of risky assets (equities) and then promptly sold them off in the
subsequent one. Arguably, the second quarter was really the continuation of the unfolding saga of Europe,
where an economy that is closely tied monetarily by the euro, remains fiscally balkanized by independent
legislatures and taxing authorities. Here in the US, policy makers demonstrated that even in a unified fiscal
environment in can be difficult, if not intractable, to address policy issues. Meanwhile, corporations across the
globe have continued to demonstrate strength with their balance sheets if not their earnings, providing hope
that if the respective political leaders can reach accord, equities look poised for growth.

The Legacy Fund is positioned with our conviction that a high equity allocation is necessary in order to earn
returns sufficient to reach our long-term objective of 5% plus inflation. Additionally, fixed income, with long-
term yields below 2% cannot hope to meet that goal. Mindful of both deflationary fears and inflation the fund
maintains exposure to high quality equities, fixed income securities and real assets.

Asset Allocation — 6/30/2012

Fixed Cash US Public
Income 2% Equity
14% 23%

International

Hedge Funds
& Public Equity

26%
Global 22%
Inflation Private
Hedging Equity
10% 3%

Investment Returns

Annualized
2™ Since
% Quarter YD 1yr. Inception
(8/17/2009)
Legacy Fund 26 39  -2.9 7.1
(Diversified Growth)
CPl + 5% 1.29 4.19 6.66 N/A
MSCI ACWI (80% )/
Barclays Aggregate -3.8 5.0 -3.2 7.9
(20% )*
Blended Benchmark® -2.3 3.1 -1.0 7.4

! Effective 1/1/2012 the equity benchmark used by the Fund was switched from the S&P 500 to the MSCI All Cap
World Index to reflect the Fund’s global equity strategy. That benchmark is used in this naive benchmark analysis.
? The Blended Benchmark consists of the proportional benchmarks for each component asset class.
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